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Finland is lagging behind the global R&D 
leaders

2021

EU 2,16 %
OECD 2,72 %
Suomi 2,99 %
Itävalta 3,26 %
Ruotsi 3,40 %
Israel 5,56 %

Source: Tiedejatutkimus.fi

Research & Development as a percentage of GDP  



Public R&D funding will significantly 
increase 

▪ According to the RDI Roadmap, 
Finland aims to increase R&D 
expenditure to 4 % of GDP by 2030

▪ R&D law in force 1.1.2023

▪ 1/3 basic research and 2/3 company 
driven R&D

▪ Research and Innovation Council

▪ The 4 % R&D level will only be reached 
if private R&D spending will increase 
and account for 2/3 of the total 

€1,9 bn
+ €280 M / year

Public R&D spending 2023 Increase in public R&D 
spending



Services and funding for startups

draft 4.1.2024 N.N.
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We fund R&D and business 
development projects

We provide advice & 
networks for expanding into 
new markets

MAIN SERVICESFOR STARTUPS

https://www.businessfinland.fi/en/for-finnish-customers/services/startup-companies/startup-companies



LEARN, 
INVESTIGATE, TEST 

RESEARCH, 
DEVELOPMENT 

SCALE UP

BUSINESS FINLAND TYPICAL FUNDING SERVICES 
FOR YOUNG GROWTH COMPANIES

TEMPO

Enter the export
markets

Explore demand

R&D

Develop service, 
product, process or

business model
based on feedback

YIC, YOUNG 
INNOVATIVE 

COMPANY 
FUNDING

Develop your business 
and grow rapidly
internationally

500 - 1000 300 40
companies / year

▪ De minimis grant
75 %

▪ max. 60 000 e

▪ Loan 50 - 70 %
▪ (Grant max 50 %)

▪ Grant max. 1000 000e
▪ Funding 75 %
▪ in 3 - 4 phases

GO /
NO GO

GO / 
NO GO

companies / year companies / year



Timing of funding instruments - example

Tempo / de-
minimis

Founding
Pre-seed

Research grant R&D loan

Young Innovative Companies (NIY) / 
Deep Tech Accelerator (DTA) / 

Starting at under 5 years of company age

EU research projects EIC Accelerator

Ecosystem participation (e.g. co-innovation)

R&D loan

Market entrySeed
investment

Series A
Funding

Series B
Funding



STARTUP - SME - MIDCAP - LARGE COMPANY – RESEARCH ORGANISATION

LOOKING FOR FINNISH SUCCESS STORIES

Owner and board committed to 
international growth

Competitive advantage in international markets

Impact on Finland

Sufficient resources  and motivation to go 
international

Versatile competence and team: 
just technology is not enough 

1

2

3

4

5



We are searching for

DEEPTECHS

1. Business idea based on the latest scientific or 
industrial research

2. Strong IP based on research

3. Team with a balance of scientific and 
business talent

4. High technological and market entry risk, but 
breakthrough in sight







Seed stage fund investments

Finnish VC landscape 10 years ago…

Specialist

Generalist

Seed LateEarly

SPECILIZATION

STAGE

LIFE 
SCIENCE

Investments to seed 
stage startups by local 
and int. VC’s in 2022

96M€

And the landscape today



HOW DOES IT WORK?

WHAT’S THE BENEFIT?

❑ Bigger funding rounds with less fundraising efforts
❑ Innovestor supports the angels with the investment 

preparation and due diligence process
❑ Success fee paid for the lead angel

Criteria for angels:
❑ Minimum 3 angels must be part of the syndicate
❑ The syndicate must collectively invest a minimum of €50k
❑ CoFund matches equity-like investments up to €600k per 

startup

Criteria for startups:
❑ The company must be less than 5 years old and based in 

Finland
❑ Maximum revenue of €150k in any previous or current 

fiscal year

More information and leave an investment proposal for the Angel CoFund:

https://innovestorgroup.com/fi/kanssasijoitusrahasto/

€30M

€30M

STARTUP

Investment 
decision

Investment 
proposal

Investment made 
50:50

Fund manager

BFVC launched €30M angel cofund to boost 
business angel investments to Finnish startups

https://innovestorgroup.com/fi/kanssasijoitusrahasto/
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Now is the best time ever to 
establish and grow a deep tech and 
other startup company in Finland

https://www.linkedin.com/in/marko-kotonen

Marko.kotonen@businessfinland.fi


